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SUBJECT: RATE OF INCREASE OF UNEMPLOYED IN UK REMAINS 
STEADY 

REF: LONDON 13125 

SUMMARY: TOTAL UNEMOLOYMENT IN THE UK DECREASED SLIGHT- 
LY BETWEEN AUGUST AND SEPTEMBER, BUT THIS WAS MORE THAN 
ACCOUNTED FOR BY ABSORPTION INTO THE LABOR MARKET OF 
ABOUT A QUARTER OF LAST MONTH S RECORD TOTAL OF UNEM- 
PLOYED SCHOOL LEAVERS. THE BASIC TREND, AS SHOWN BY THE 
SEASONALLY ADJUSTED TOTAL EXCLUDING SCHOOL LEAVERS AND 
ADULT STUDENTS, IS STILL UPWARDS, ALTHOUGH THE RATE OF 
INCREASE HAS HELD STEADY FOLLOWING THE EXCEPTIONAL PEAKS 
OF MAY TO JULY. SOME COMFORT MAY ALSO BE DRAWN THIS 
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MONTH FROM A FURTHER SMALL INCREASE IN JOB VACANCIES FOR 
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ADULTS, THOUGH NO SUCH IMPROVEMENT WAS SHOWN IN VACAN- 
CIES FOR YOUNG PEOPLE. THE MOST OPTIMISTIC INTERPRETA- 
TION OF THE LATEST FIGURES IS THAT THE LABOR MARKET IS 
DETERIORATING AT A SLOWER RATE THAN HAD BEEN ANTICIPATED 
AND THAT THE PEAK LEVEL OF UNEMPLOYMENT, WHICH MOST OB 
SERVERS EXPECT TO BE REACHED ABOUT AUTUMN 1976, IS MOST 
UNLIKELY TO BE AS HIGH AS SOME OF THE MORE PESSIMISTIC 
FORECASTS OF UP TO TWO MILLION. END SUMMARY 

1. LATEST FIGURES ISSUED BY THE DEPARTMENT OF EMPLOYMENT 
IDE) SHOW THAT TOTAL UNEMPLOYMENT IN THE UK DECREASED 
OVER THE MONTH TO SEPTEMBER 8 BY 1,293 TO 1,249,078 OR 

5.4 PERCENT OF THE LABOR FORCE, AND IN GREAT BRITAIN, 

WHICH EXCLUDES NORTHERN IRELAND, BY 1,347 TO 1,194,101 
OR 5.2 PERCENT. A TOTAL OF 40,331 SCHOOL LEAVERS, ABOUT 
A QUARTER OF THOSE UNEMPLOYED LAST MONTH, LEFT THE 
REGISTER. ON THE OTHER HAND, UNEMPLOYED ADULT STUDENTS 
INCREASED BY 3,935 TO 97,339 - THOUGH NEXT MONTH THIS 
GROUP SHOULD COME OFF THE REGISTER WHEN THE NEW COLLEGE 
TERMS BEGIN. 

2. DISCOUNTING THE SCHOOL LEAVERS AND ADULT STUDENTS, 

THE NUMBER WHOLLY UNEMPLOYED IN GREAT BRITAIN INCREASED 
BY 35,049 TO 978,830 OR 4.4 PERCENT, COMPARED WITH THE 
INCREASE OF JUST OVER 5,000 WHICH COULD BE EXPECTED ON 
SEASONAL GROUNDS. AFTER SEASONAL ADJUSTMENT, THEREFORE, 
THE TOTAL INCREASED BY 29,900 TO 997,000 OR 4.4 PERCENT, 

GIVING AN AVERAGE INCREASE OF 44,400 A MONTH IN THE 

THREE MONTHS TO SEPTEMBER COMPARED WITH 50,000 A MONTH 
IN THE THREE MONTHS TO AUGUST AND 59,000 A MONTH IN THE 
THREE MONTHS TO JULY. 

3. A SIGNIFICANT FEATURE OF THE LATEST FIGURES IS THAT 
IN THE DEPRESSED REGIONS OF THE NORTH, NORTHWEST AND 
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SCOTLAND THE UNEMPLOYMENT RATE, THOUGH STILL ABOVE THE 
NATIONAL AVERAGE, SHOWED SLIGHT IMPROVEMENT, WHILE THE 
REVERSE WAS TRUE IN THE SOUTHEAST AND MIDLANDS, AREAS 
WHERE UNEMPLOYMENT IS CONSISTENTLY BELOW THE NA- 
TIONAL AVERAGE. IN THE NORTH THE UNEMPLOYMENT RATE DE- 
CREASED FROM 7.9 PERCENT TO 7.6 PERCENT, IN SCOTLAND 
FROM 6.2 PERCENT TO 6.0 PERCENT AND IN THE NORTHWEST 
REMAINED STEADY AT 6.9 PERCENT, THOUGH THERE WAS A SMALL 
DECREASE IN THE NUMBER UNEMPLOYED. ON THE OTHER HAND, IN 
THE SOUTHEAST THE UNEMPLOYMENT RATE INCREASED FROM 3.5 
PERCENT TO 3.6 PERCENT AND IN THE MIDLANDS FROM 4.6 PER- 
CENT TO 4.7 PERCENT. 

4. THE NUMBER OF JOBS AVAILABLE FOR ADULTS INCREASED 
OVER THE MONTH TO SEPTEMBER 3 BY 5,005 TO 140,773, WHICH 
SEASONALLY ADJUSTED MEANT AN INCREASE OF 800 TO 134,800. 
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ON THE OTHER HAND, JOBS AVAILABLE FOR YOUNG PEOPLE DE- 
CREASED BY 395 TO 26,823. REDUNDANCIES NOTIFIED TO THE 
DE#IN AUGUST TOTALED 18,000 COMPARED WITH 21,000 IN JULY 
AND 1 1,100 IN AUGUST OF LAST YEAR. ESTIMATES OF SHORT- 
TIME WORKING SHOW THAT APPROXIMATELY 130,000 WORKERS WERE 
AFFECTED THIS MONTH, THE SAME LEVEL AS IN AUGUST AND WELL 
DOWN ON THE 250,000 TOTAL IN JUNE/JULY. ONE EXPLANATION 
FOR THE DECREASE, HOWEVER, IS THAT SOME WORKERS PRE- 
VIOUSLY ON SHORT-TIME WORKING HAVE NOW JOINED THE RANKS 
OF THE UNEMPLOYED. 

RICHARDSON 
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